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For your requirement of
DENKA CHLOROPRENE

RUBBER
(from Denki Kagaku Kogyo K.K. Japan)

GRADES
M-30 / M-40 / S-40V / PS-40A,

PM-40NS, DCR-40A, A-30, A-90,
A-100, A-400, DCR-15H, M-130H

& DCR-25
For sales enquiries contact:

SPARTAN AGENCIES
Indenting agents for

Western Region of India only
Tel.: 022 - 2850 5115 / 5730 / 6512

Fax: 022 - 2852 1013
Email: spartanagencies@gmail.com

I R O D U R

E462 Dark Brown
E730N Water Clear

DELHI CHEMICAL
& RUBBER PRODUCTS

Tel.: 011 - 43573990,
8383936459, 9873388884
E-mail: dcrpnd@gmail.com

TPU for Adhesives
Elastollan Bondura
AS626 - AS632 - AS632B

Zinc Oxide Active AZO945 SA45
AZO805 - AZO808

Synthetic Rubbers Rubber Chemicals

POLYISOCYANATE
HARDENERS

www.irtubes.cominfo@irtubes.com

Phone: 91 22 25092756 Extn. 207  Mob: 9082849756  E-mail: sales@berubber.com, himanshu@berubber.com

Importer & Distributor of
www.berubber.com

EPDM Rubber

Low Mooney S501A, S503
Medium Mooney S512F
Low Mooney/Low ENB S537-2, S537-3
High Mooney S5890F, S553, S552

S590F (130 Mooney)
Oil Extended S6090WF (50 PHR)

S6075WF (75 PHR)
S600WF (100 PHR)

High ENB S505A, S5206F

Since July 2020, rubber prices
started to increase from ̀ .118 per
kg to hit a record high of `.140 a
kg due to pent-up demand after
easing of the pandemic induced
lockdowns amid a supply crunch. The
momentum is, however, unlikely to
sustain.

Rubber may wipe out all the recent gains
as the pent-up demand from factories
reopening after months of Covid-19
related lockdowns is likely to cool off,
and a bearish outlook for crude oil may
also weigh. Prices of natural rubber take
cues from crude oil as the latter is used
to make synthetic rubber, an alternative
for the natural variety.

Weak demand, higher stockpiles and
rising supply of natural rubber may drag

down the prices to `.130 per kg in the
coming weeks.

Currently the prices of RSS-4 variety
rubber have already eased to
`.133.00 per kg in Kerala. Demand for

tyres, which accounts for 65% of
the total rubber demand, is
dwindling as the lockdown has hit
automobile production. Inventories
with tyremakers have piled up, as

stock lifting from factories and transport
to auto manufacturers is almost
negligible.

Rajiv Budhraja, director general at
Automotive Tyre Manufacturers
Association said demand for tyres for
passenger vehicles remains sluggish
and the offtake limited.

Sluggish demand from bulk buyers has
led to increase in stockpiles. As at end
of June, rubber stocks were at 310,000
tonnes, compared with 240,000 tonne
a year ago, according to Rubber Board
data.
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Auto makers have posted total sales of
234,376 units in August, 31.57% lower
on year, which can be a further cause
for worry, the Society of Indian
Automobile Manufacturers has said that
it will likely take another 3-4 years for
vehicle sales to rebound to the levels
seen in 2018 if there is no stimulus from
the government.

The Federation of Automobile Dealers
Associations of India has projected de-
growth in retail sales in the range of 15-
35% across various segments this year.

The situation has been exacerbated by
disruption in supply chain due to Covid-
19 infections in automobile
manufacturing hubs, shortage of labour
with migrant workers moving back to
their villages, delays in clearance of
imports at ports, and a liquidity squeeze.

There is a huge challenge on the supply
side which is restricting sales. Demand
now is just 40-50% of the corresponding
quarter (April-June) last year, said Rajan
Wadhera, president of the Society of
Indian Automobile Manufacturers.

India is now the second-worst Covid-19
hit country in the world. The emerging
supply scenario also points to a bearish
trend in rubber prices.

Rubber tapping is likely to resume after
being suspended during June-August

due to rains. With the monsoon receding
and tapping gaining pace, rubber
production will improve and prices will
move downward.

The negative outlook for crude oil prices
is also seen weighing on rubber prices.
For the first time since late June, Brent
crude fell below $40 a barrel. Despite
economic activity gathering pace in
China and US, demand for crude oil from
these top two consumers has declined.
The declines are largely driven by rising

concern over how much crude oil the
currently fragile world economy requires.
Unfortunately, the current supply is up
but the demand for crude oil is
significantly lacking due to economic
troubles as a result of the Covid-19
pandemic and lockdown restrictions still
imposed over certain populations and
communities. Natural rubber prices take
cues from crude oil as it is used to make
synthetic rubber.

Crude oil prices in the domestic and

On 14th September 2020
- At 17:30 pm CST

WTI CrWTI CrWTI CrWTI CrWTI Crude Oilude Oilude Oilude Oilude Oil

US$37.33

15 Aug                                               14 Sep

Prices
(October Contract)
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Trade Date: 14th September 2020
(Prices in `. / kg)India

Month Open High Low Close
September 2020 0.00 0.00 0.00 133.00
October 2020 0.00 0.00 0.00 134.32
November 2020 0.00 0.00 0.00 135.65
December 2020 0.00 0.00 0.00 137.01
January 2021 0.00 0.00 0.00 138.38
February 2021 0.00 0.00 0.00 139.75

Click: www.rubber4u.com

at your finger Tip
Any Where,
Any Time.

bringing you
worldwide

Rubber Industry News

Read by 112382 viewers
For more details contact:

Call: +91 - 9146095585
promotyourself@gmail.com

100% FREE of Cost

global markets are expected to remain
subdued fuelling concern over recovery
of demand for the commodity.

As economic recovery is expected to
take long, the industry believes that only
government intervention can help revive

the sector and cushion the fall in rubber
prices.

The Rubber Board has sought a `.1.7
billion package for rubber farmers and
tappers, but the government is yet to
respond.

To protect the livelihood of small
producers, rubber growers have urged
the government to increase the duty on
imports to 40% from 25% and to procure
rubber from the domestic market and sell
it at the landed cost of imports to
companies that import rubber.        

Parliamentary Standing Committee on
Commerce recommended raising
production, marketing and exports of
the commodity from northeast and non-
tradit ional regions of India,
which boosted sentiment. But prices of
natural rubber fell due to tepid demand
from tyre manufacturers and other bulk
buyers. Sales of tyres, which
account for 65% of the total rubber
demand, have declined as automobile
production has been severely hit due
to the pandemic-induced lockdown.
Inventories with tyre manufacturers have
piled up as shipments to automakers
have been halted due to transport
restrictions.
 
The Society of Indian Automobile
Manufacturers has said if there is no
stimulus from the government, the
industry is likely to take another three
to four years to reach the levels of vehicle
sales seen in 2018.
 
Rubber futures on the Tokyo Commodity
Exchange ended a tad down tracking
weakness in crude oil contracts on the
New York Mercantile Exchange.
Contracts slumped due to concern over
demand, analysts said. They believe

demand is expected to be hit due to the
worry that coronavirus cases in the US
may jump after the long weekend on
account of the Labour Day holiday. 
 
Further, favourable weather conditions in
key growing areas of Thailand led to
expectations of higher output, weighing

India initiates anti-
dumping investigation
of rubber chemical
PX-13
India has initiated anti-dumping
investigation concerning imports of
rubber chemical PX-13 from China, South
Korea and USA. The investigation was
initiated on the application filed by
NOCIL Ltd., which alleged that material
injury to the domestic industry is being
caused due to dumped imports from
China PR, Korea RP and USA.

PX-13 is an alkyl-aryl-PPD antidegradant
most widely used in the tyre and non-
tyre sector of the rubber industry. It is
used as antioxidants in treating natural
rubber, synthetic rubber and others. 

on sentiment. Hope of revival in global
demand, however, limited the fall in
prices. The outlook remains firm on
hopes of a revival in global demand. The
Association of Natural Rubber Producing
Countries said global consumption is
expected to increase 2.6% on year in
August-October.                              

Prices fall on weak demandPrices fall on weak demandPrices fall on weak demandPrices fall on weak demandPrices fall on weak demandPrices fall on weak demandPrices fall on weak demandPrices fall on weak demandPrices fall on weak demandPrices fall on weak demand
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Indian rubber industry
r e q u i r e s
rationalisation of
import duties and
change in the inverted
duty structure for the
sector’s raw
materials and finished

goods to grow and contribute to the
vision of ‘Aatmanirbhar Bharat’. Our
major concern is the duty structure. We
have been professing that on raw
materials, the duty structure should be
minimum. It should be 0-5% on raw
materials, 15-20% on intermediaries
and on finished goods; you can have
30-40% import duty. Unfortunately, it’s
the other way round for the industry,
said V.T. Chandrasekharan, president
of All India Rubber Industries
Association (AIRIA).

Chandrasekharan noted that import of
raw materials such as natural rubber
and latex attract import duties of as
high as 70%, while that on finished
goods its much low and this impacts
the local rubber goods producing
industry.

The AIRIA president said that the
industry body has to resort to import
of natural rubber as the qual i ty
produced in the country is not up to
the mark and the tyre manufactures
buy the bulk of domestically produced
high-quality supplies, leaving no
choice for the MSMEs and the other
rubber goods producers than to go for
imports for good quality raw materials.

Chandrasekharan also said that India
lags in terms of supply of machinery
and their quality. The quality of the
machines available is not as good as
foreign countries, which forces the
rubber goods industry to bring in
supplies from China. The industry
players, along with the government, will
have to look for ways of sourcing in

modern technology, including transfer
of technology from foreign players
investing in India.

Indian rubber industry is quite capable
of manufacturing products for the
major sectors including automobiles
and healthcare, only availability of
technology and lower duties would
play a major role in the growth of the
sector.

Major issue for the industry, more than
poor demand, right now is the labour
crunch. Most of the skilled labourers
who went back to their villages during
the lockdown have not been able to
return yet,  which is leading to
disruption in operations. Even the 40-
60% orders we have, we are facing
difficulty in delivering that, because we
don’t have the trained labour, said
Chandrasekharan.                           
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Recently Society of Indian Automobile
Manufacturers (SIAM) organised its
60th Annual Convention titled “Re-
Building the Nation, Responsibly”.
Putting across recommendations to the
government towards boosting demand in
the automobile sector, Rajan Wadhera,
president, SIAM said, while we thank the
Government for all the support it has
extended to the auto sector, such as
reduction in the repo rates, credit access
etc. We now need more specific steps
to boost demand in the sector, as the
festive season is fast approaching.
Some of the key asks include lowering
of GST rates from 28 to 18% across all
vehicle categories and automotive
components, an incentive based vehicle
scrappage policy and taking concrete
steps towards realising the vision of the
Automotive Mission Plan.

At the convention, Guest of Honour, Shri
Prakash Javadekar, Union Minister of
Environment, Forest & Climate Change,
Information & Broadcasting and Heavy
Industries & Public Enterprises,
Government of India, assured the
automobile industry of support from the
government in reviving demand, said
infrastructure is the only answer to the
growth story of India and the government
is looking at investing 100 lakh crore
towards infrastructure projects over the
coming times. This will also hugely
benefit the automobile industry.
 
While acknowledging the auto industry’s
recommendation for reduction in GST
rates, the minister said GST reduction
will ultimately benefit the government and
I will be taking it up with the Finance
Minister and Prime Minister’s office. He
also assured that a well-entrenched
vehicle scrappage policy will come soon
that will bode well for the automobile
industry.

Gracing the occasion for the plenary
session on ”A Long Term Regulatory

Roadmap and Infrastructure
Development” was Guest of Honour, Shri
Nitin Jairam Gadkari, Union Minister of
Road Transport & Highways and Micro,
Small and Medium Enterprises,
Government of India. Welcoming the
industry recommendations, the minister
said industry has come to global
standards on many regulatory fronts. As
a regulatory minister I cannot be more
satisfied. We uphold the need for long
term regulatory roadmap and
infrastructure development for the benefit
of automobile industry. It is time the
country also focuses on alternative
biofuel technologies such as that of

ethanol, methanol, LNG, and so on. Also,
I recommend the SIAM and the industry
to create an independent think tank of
retired industry, legal, policy, and
government experts to resolve industry
challenges.  
 
The Executive Committee of SIAM,
elected Kenichi Ayukawa as its new
President. Ayukawa, who succeeds
Rajan Wadhera, is the MD & CEO of
Maruti Suzuki India Ltd. The election
for new office bearers was conducted
during the Executive Committee
Meeting, which was held after SIAM’s
Annual General Meeting.                

The total production of passenger
vehicles, three wheelers, two wheelers
and quadricycle in the month of August
2020 was 21,62,367 units, as against
22,31,355 units in August 2019 with a
de-growth of 3.09%.

While sales of passenger Vehicles were
215,916 units in August 2020, compared
to 189,129 units in August 2019,
marking a growth of 14.16%. Three-
wheeler sales was 14,534 units
compared to 58,818 units in August 2019
marking a decrease of 75.29%. Two-
wheeler sales was 15,59,665 units
compared to 15,14,196 units in August
2019, with a growth of 3%.

Consolidated production of Passenger
Vehicles, Three Wheelers, Two
Wheelers and Quadricycle in April-
August 2020 was 53,35,683 units
compared to 1,16,39,355 units in April-
August 2019 with a decline of 54.16%.

Consolidated passenger vehicles sales
was 552,429 units in April-August 2020,
compared to 10,91,928 units in April-
August 2019, growth declined by
49.41%. Three-wheeler sales was
40,022 units compared to 2,64,334 units

Three wheeler growth declines
in April- August 2019, down by 84.86%.
Two-wheeler sales was 41,34,132 units
compared to 80,38,980 units in April-
August 2019, growth down by 48.57%.

While commenting on the August 2020
auto performance, Rajesh Menon,
Director General of Society of Indian
Automobile Manufacturers (SIAM)
said after a period of lull owing to the
Covid-19 imposed lockdowns, the month
of August 2020 has witnessed
improvement in the sales figures of two-
wheelers and passenger vehicles.
However, three-wheeler segment
continues to post a de-growth of more
than 75% compared to August 2019.
Industry is positive that the coming
festive season will pave the way for a
faster revival of the industry.              

Three wheeler growth declines

RubberRubberRubberRubberRubber44444UUUUU
is not just conveying latest

updates as it is today,
but it is setting a trend

for industry what it will be
in the future.

www.rubber4u.com
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Company Name
20 MICRONS
AKZOINDIA
APCOTEX INDS.
APOLLO TYRES
AVT NATURAL
BALKRISHNA INDS.
BASF INDIA
BATA INDIA
BIRLA TYRES
CEAT LTD.
DOLFIN RUBBERS
EASTERN TREADS
ELGI EQUIPEMENTS
GOODYEAR (I)
GOVIND RUBBER
GRP LTD.
GULF PETRO
HARRISON MALAYAL
HIMADRI CHEMICAL
INDAG RUBBER
JK TYRE INDS.
KESORAM INDS.
KHADIM INDIA
M.M. RUBBER
MAHALAXMI RUBTECH
MODI RUBBER
MRF LTD.
NOCIL LTD.
ORIENTAL CARBON
PHILIP CARBON
PIX TRANSMISSION
PTL LTD.
RELAXO FOOTWARE
RELIANCE INDS.
RISHIROOP RUBBER
RUBFILA INTERNAT.
SOMI CONVEYOR
TINNA RUBBER
TTK HEALTHCARE
TVS SRICHAKR
VAMSHI RUBBER LTD.
YASHO INDUSTRIES

Stock Market 4 You

01.09.20 07.09.20 14.09.20
30.35 29.65 29.50
2094.60 2106.45 2094.20
152.10 149.25 151.10
122.50 118.75 125.55
41.75 43.55 46.25
1335.80 1265.70 1372.25
1475.25 1477.80 1541.85
1294.30 1329.95 1330.30
23.75 22.65 22.85
895.70 880.10 931.40
45.05 NA NA
NA 36.20 44.00
221.20 217.90 234.85
975.50 946.65 941.30
3.00 2.96 3.09
680.00 725.00 716.00
40.75 42.00 42.05
95.25 95.70 95.15
51.70 52.60 53.45
77.95 80.60 72.60
59.35 59.20 58.40
41.40 44.40 42.10
116.20 116.00 116.10
NA 31.75 33.15
28.30 28.85 28.70
NA 29.85 27.55
58316.60 58351.85 58492.90
127.30 132.00 132.75
795.55 799.60 788.95
121.55 122.75 119.90
134.10 131.85 142.15
45.90 41.65 42.70
643.40 648.85 660.35
2087.55 2082.40 2302.35
32.00 34.20 34.50
41.65 40.55 40.00
24.00 24.55 24.65
15.00 15.45 15.35
470.35 459.15 463.90
1499.65 1532.95 1515.65
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NA NA 138.75
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Equit y on Bombay Stock Exchange
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Yokohama Rubber Co. Ltd. (YRC) is planning to build a ̀ .1,240
crore off-the-road (OTR) tyre plant in Andhra Pradesh- India,
which is its third such plant in India. Construction on the factory
is set to start in the third quarter of 2020, with production
scheduled for the first quarter of 2023.

The factory will be located in the Atchutapuram Industrial Park
near Visakhapatnam, a port city on the Bay of Bengal about
500 miles north of Chennai, which is considered an
advantageous location for exporting finished products, YRC said.

The new plant, to be operated by Yokohama’s Alliance Tire
Group (ATG) subsidiary, will be rated at 55 metric tonnes of
tyres a day, the company said. ATG already runs two OTR tyre
plants in India, in Dahej- Gujarat and Tirunelveli-Tamil Nadu,
producing agricultural, construction, industrial and forestry
machinery tyres.

Yokohama also operates five other plants for OTR tyres, three
in Japan, one in Israel and one in Vietnam and claims an overall
capacity of 425 tonnes per day for tyres of these types.    
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Currency INR/1Unit INR/1Unit

Chinese (Yuan) 10.63 10.72
Europe (Euro) 86.84 86.81
Indonesian (Rupiah) 0.0050 0.0048
Japanese (Yen) 0.69 0.69
Malaysian (Ringgit) 17.49 17.63
Singapore (Dollar) 53.70 53.55
Sri Lanka (Rupee) 0.38 0.39
Taiwan (Dollar) 2.48 2.50
Thailand (Baht) 2.34 2.33
US (Dollar) 72.95 73.29
Vietnam (Dong) 0.0031 0.0031

On 1st Sep On 14th Sep

CURRENCY EXCURRENCY EXCURRENCY EXCURRENCY EXCURRENCY EXCHANGE RACHANGE RACHANGE RACHANGE RACHANGE RATETETETETECURRENCY EXCURRENCY EXCURRENCY EXCURRENCY EXCURRENCY EXCHANGE RACHANGE RACHANGE RACHANGE RACHANGE RATETETETETE

Visit: www.rubber4u.com /Statistic/Notices/Currency Conversion
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According to Association of
Natura l  Rubber  Produc ing
C o u n t r i e s  ( A N R P C ) ,  f i r s t
seven months of  2020 has
witnessed an 8.9% y-o-y fall
in the world production and a
1 4 . 0 %  y - o - y  f a l l  i n  w o r l d
consumption of natural rubber.
Based on prel iminary est imates
avai lable up to July 2020 f rom
i n d i v i d u a l  c o u n t r i e s ,  a n d
anticipated figures for rest of the
year, the world production in the
year 2020 is anticipated at 13.149
mi l l i on  t onnes ,  down  4 .9%
compared to previous year, which
was at 13.195 mill ion tonnes. The
outlook for world consumption in
2020 is scaled down to 12.544
million tonnes or down 8.9 % from
t h e  p r e v i o u s  y e a r .  T h e
consumption outlook for 2020 as

reported in July 2020 was 12.754
mil l ion tonnes, down 7.3% from
the previous year. 

Natural rubber market was
dynamic during August 2020. The
prices both in the physical and
futures markets gained
considerably during the month.
The RSS3 market at Bangkok stole
the show by posting a 24.1% rise
during the month compared to a

14.3% rise in STR20 at Bangkok, 7.9%
rise in SMR20 at Kuala Lumpur, 4.0%
rise in NR latex at Kuala Lumpur, and a
3.7% rise in RSS4 at Kottayam. 

The developments in the market in the
short and medium term heavi ly
depends on the global economic
recovery and a revival of the automobile
industry and the transport sector. The
realization of these depends on how
early an effective vaccine against
coronavirus is developed and its mass
production is achieved.                  
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Thailand Ministry of Agriculture and
Cooperatives plans to develop rubber
products with innovative ways to create
new market demand and help strengthen
prices. Several projects are in the
pipeline, including research grants, funds
for startups and the creation of a ‘Rubber
Valley’, or hub for innovative rubber
projects, said deputy government
spokeswoman Rachada Dhnadirek.

While ‘Rubber Valley’ proposal is being
studied by the Rubber Authority of
Thailand, with the southern province of
Nakhon Si Thammarat being surveyed
for the project. The proposal is likely to
be finalised before the end of this year,
Ms Rachada said.

She said while the Covid-19 pandemic
has slowed general rubber

consumption, Thailand’s export of
natural latex gloves has grown,
prompting the government to launch
the initiative to make Thailand a global
hub for rubber glove manufacturing.
Thailand is the world’s second-largest
rubber glove exporter with up to 15%
annual growth. Global sales of the
gloves could be worth 40 billion baht
this year, Ms Rachada said.

Ministry is working with the Commerce
Ministry in promoting Thai rubber, by
matching local traders with foreign
players while collaborating with the
National Metal and Materials Technology
Centre, universities and business
operators to enhance glove production
technology. The government is aware
of the need for better production and
supply control as it cannot solely rely
on rubber exports. It plans to cut down
the amount of land designated for
rubber plantations by 2 million rai,
which will reduce output by 500,000
tonnes. State agencies had been told
to increase the use of latex and rubber
in construction projects to boost
domestic natural rubber consumption.
Transport Ministry plans to use one
mill ion tonnes of rubber in road
projects until 2022, she said.        

The outlook for the world consumption for the
full year 2020 has been revised downwards
in  v iew of  the lower- than-expected
performance during April-June 2020. But
Association of Natural Rubber Producing
Countries (ANRPC) in its latest report said
the global demand for natural rubber is likely
to fall by 2.9 % in Q3 of 2020, after it fell 15%
in Q1 because of China and 15.8% in Q2 due
to contraction of demand in other countries.

ANRPC estimates that global production of natural
rubber fell 8.9% year-on-year to 6.721 million
tonnes during January-July 2020 period.

The global demand for natural rubber is
estimated to revive in the third quarter of 2020
after declining 14% year-on-year during the
first seven months (January-July). The
consumption of natural rubber is expected to

make recovery during the third quarter (July-
September) on account of US economy
recovering fast, Chinese manufacturing sector
rebounding and rebound in vehicles production
and sales in China and India, ANRPC said.

Initial estimate shows that China consumed
456,000 tonnes of natural rubber in July,
c losely matching wi th 464,000 tonnes
consumed during the same month of the
previous year, ANRPC sources said.

The developments in the market in the short and
medium term heavily depend on the global
economic recovery and a revival of the automobile
industry and the transport sector. The realisation
of these depends on how early an effective
vaccine against coronavirus is developed and its
mass production is achieved, said RB Premadasa,
secretary general of ANRPC.                     

Demand may revive in Q3 of 2020Demand may revive in Q3 of 2020
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Sri Lanka’s rubber sector requires more
investments and collaboration among
industry players to capitalise on the high
demand in the world market for the
country’s high-quality natural rubber.

The rubber sector needs more
investments, private and public, foreign
and local and thereby common industry
infrastructure facilities will improve.
Collaboration among industry players in
precompetitive areas will lead to
synergistic effects in industry
operations, Samson International PLC,
a unit of DSI Samson Group, told its
shareholders in its latest annual report. 

The company in particular highlighted
that Sri Lanka has a premium quality
natural rubber type known as
Lankaprene, which is odour-free to a
certain extent, light coloured and clean,
is ideally suited for medical equipment
and upmarket value-added products.

However, as per the projections, Sri
Lanka’s average rubber yield is expected
to remain unchanged at the current low
level of 1,042 kg/ha, even in 2024.
Further, the country’s raw rubber
production, which has been on a
declining trend, is projected to decline
by a further 1% by 2024.

The competent workforce with right
attitudes and training will be more
productive, resulting enhanced earnings
and lower turnover, making the rubber
industry more attractive for employment,
the company pointed out. 

The company also noted that the rubber
prices may not go up in the international
market in the near future, since the
demand for natural rubber has witnessed

a decline in key Asia Pacific and
European markets. 

Sri Lanka produces 0.6% of the world’s
natural rubber production, which is around
81,000 tonnes per annum, while exports
almost all types of natural rubber available
in the market. However, the country imports
a large amount of raw natural rubber and
synthetic rubber for local consumption
and value-added exports.                
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Japan manufacturers
remain gloomy
Japan’s manufacturers remained
pessimistic for the 14th straight month in
September 2020, and though the gloom
eased somewhat the broad results of the
Reuters Tankan survey pointed to a
painfully slow recovery for the coronavirus-
stricken economy. The result underlines the
huge challenge the country will face to
boost growth and corporate and
consumer sentiment after the economy
sunk into its deepest recession on record.
Sales for cars as well as construction
machinery are not recovering.          
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The prospects for natural rubber prices
are rising, boosted by a sharp uptick in
demand for protective rubber gloves
because of the pandemic and limited
supply in the world market. Thailand is
the world’s largest producer of natural
rubber, making 4.8 million tonnes last
year, with exports accounting for almost
4 million tonnes.

In the past, Thailand’s rubber production
focused largely on rubber sheet, which
is used as a raw material to make
automotive tyres. A recent surge in
demand for protective rubber gloves,
propelled by the Covid-19 pandemic, has
driven rubber producers to shift their
output to latex, which is used to make
rubber gloves. This year Thailand’s latex
production is expected to represent up
to 30% of the overall rubber production
compared with 20% last year.

Luckchai Kittipol, honorary president of the
Thai Rubber Association, said he is more
upbeat about the rubber outlook after the
prices of smoked rubber sheet grade 3
reached 60 baht per kilogramme for the
first time on 1st September in more than
a decade. Domestic rubber consumption
is expected to increase to 900,000
tonnes, up from 800,000 tonnes last year
now that the Transport Ministry has
decided to use natural rubber to produce
barriers on roads nationwide. Many
investors in China, Germany and Japan
are interested in investing in Thailand, such
as in the rubber gloves and tyre industries,
but Covid-19 is a key stumbling block for

their investment right now.

Thailand ranks fourth for exports of rubber
products and processed rubber, trailing
China, Germany and the US. Exports
totalled US$11.2 billion last year, up 2%.
Key markets include the US, China,
Japan, Asean and Australia, with
automotive tyres accounting for 51% of
the shipments, followed by synthetic
rubber and rubber gloves at 19% and
11%, respectively.

The Commerce Ministry reported global
demand for protective gloves is soaring
in light of the coronavirus pandemic,
driving Thailand’s rubber glove exports
to surge 38.5% year-on-year in the first
seven months of 2020 to $959 million.
Key markets include the US, China,
Japan and Britain.

In 2019, Thailand produced more than
20 billion rubber gloves, with exports
making up 89% of total production. Last
year Thailand fetched $1.2 billion from
rubber glove exports. The country was
the third largest rubber glove exporter,
trailing Malaysia and China.

The Association of Natural Rubber
Producing Countries (ANRPC) predicted
recently global production of natural rubber
is likely to fall by 4.7% this year to 13.1
million tonnes as the pandemic has
depressed demand and put the industry
in crisis. At the beginning of the year, the
association forecast 3.8% and 2.7% rises
in production and consumption,

respectively. Now it sees demand falling
by 6% to 12.9 million tonnes.

Natural rubber imports by China could
fall by 5.1% from a year ago to 4.8
million tonnes, according to ANRPC,
while demand from India — the No.2
consumer and a major producer of
rubber, is set to plunge by 21.3% in part
because of the lockdown of its car
industry during the pandemic.           

Thai rubber
prices hit near
three-year high
Thailand’s benchmark rubber prices
rallied and nearly reached a three-year
high in September as global demand
rose and China’s economy recovered.

Thai benchmark smoked rubber sheets
(RSS3) began rallying in July and rose
to the highest levels in nearly three years
at 64.65 baht ($2.06) per kg.

Rubber prices increased from global
demand, driven by Chinese exports after
the economy began to recover. Thai
exports of rubber gloves are set to grow
8% to 15% this year. The government is
managing domestic supply and avoid
relying on exports and will seek to
reduce supply by 500,000 tonnes over
three years, said Deputy Government
Spokeswoman, Rachada Thanadirek.

For years, Thailand has had to subsidise
rubber prices to support farmers.    
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The spread of Covid-19 in 2020 will
suppress mobility and economic activity
as well as change the landscapes for
industry and transportation. The
pandemic has affected the global
economy, collapsing vehicle and
equipment production, sales, usage, as
well as tyre production and trade.

As financial reports are released by tyre
companies, the following trends are
emerging and will have an impact on the
industry for the next several years. The
industry is experiencing its largest
volume declines in decades and
conditions have been characterised as
exceptionally soft. Recovery is expected
to be slow with lagging global resolution
to the virus. The weak economy, lack of
consumer confidence and high global

unemployment rates have resulted in a
plunge in auto sales and aftermarket tyre
sales. In the supply chain, consumption
of tyre materials has dropped in line with
tyre manufacturing, creating declining
prices for natural and synthetic rubber
and other key commodities. R&D
budgets and investments in new
technologies are being curtailed to
shore up other critical business
functions. Changing consumer patterns,
such as working from home and e-
commerce, are likely to have a lasting
effect on tyre industry practices.

Three of the world’s four largest tyre
markets are located in Asia: China,
India and Japan. These three markets
make up 70% of the 2020 Asia tyre
market, which is estimated at 1.3

billion tyres at a value of US$97.4
billion. Asia was the first economy to
emerge from the shutdown related to
the coronavirus. Despite short-term
setbacks, ongoing industrialisation
and economic expansion is increasing
personal income levels in Asia, which
has led to higher motor vehicle
ownership. This trend is creating
dynamic opportunities for tyre sales in
the market. As a result of increased
vehicle ownership rates, the tyre
replacement market in Asia wil l
cont inue to grow.  Asia wi l l  be
responsible for over two-thirds of global
tyre demand. Although Covid-19 will
significantly impact 2020 tyre sales,
the tyre market in Asia is forecast to
pick up and grow on average by 3.6%
until 2025.                                    

Indonesia is extending opportunities to
China for cooperation in the tyre industry.
Indonesian Ambassador to China believes
that bilateral economic cooperation
between Indonesia and China, especially
in the fields of trade, investment, and
tourism, has a solid basis.

Only by increasing cooperation in various
fields can we comprehend the meaning
of a comprehensive strategic partnership
between Indonesia and China in future.
Cooperation having added value with
China, including the use of science and
technology as well as joint researches
for development of the tyre industry in

Indonesia, is expected to offer benefits
for the Indonesian tyre industry to
become more competitive in the global
market, Indonesian Ambassador to
China Djauhari Oratmangun said.

As the world’s key rubber producer,
Indonesia also opens wide opportunities
for cooperation with China in the tyre
industry, the former Indonesian
ambassador to Russia affirmed.

Earlier, the China Council for the
Promotion of International Trade (CCPIT)
of Shandong Province, in collaboration
with the China-ASEAN Business

Association (CABA), held an
International Auto Tyre and Accessories
Exhibition in Dongying City, Shandong
Province, in eastern China. The expo
also featured a virtual business forum
meeting attended by 200 participants
from the industry.

Indonesian Chamber of Commerce and
Industry (Kadin) of the Chinese
Committee (KIKT) chairman Hendrayan
Chandra is optimistic about the online
business forum serving as a platform and
entry point for Chinese entrepreneurs to
collaborate with leading tyre
manufacturers in Indonesia.            
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Pandemic affected tyre industry and recovery to be slowPandemic affected tyre industry and recovery to be slow
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Thailand’s Ministry of Agriculture and
Cooperatives (MOAC) announced that it
would help rubber farmers by promoting
the nation as a global hub for rubber glove
manufacturing. 

Alongkorn Ponlaboot, advisor to the
MOAC, noted that global demand for
rubber gloves will reach 360 billion
pieces, estimated at 40 billion baht
($1.27 billion) this year. Now is the
opportunity, as Thailand is currently the
second biggest rubber glove exporter in
the world with 8 to 15% annual growth. 

According to Alongkorn, the MOAC will
deliver its policy at the Agritech and
Innovation Center, to support the Rubber
Authority of Thailand (RAOT) in the
development of innovative rubber products.
These are aimed at boosting the price of
rubber and providing farmers with a higher
income. The RAOT has recently
launched special loan offers worth a
total of 25 billion baht ($795.6 million)
to assist rubber glove manufacturers to
increase their production capacity and
upgrade their equipment.                

Manufacturers and exporters of rubber
products in Sri Lanka charge that mafia
middlemen are trying to artificially
manipulate raw rubber prices by hoarding
stocks and lobbying the government to
control imports, so that their stocks
could be sold at high prices. 

The government recently announced that
it was considering restricting the import
of raw rubber used in local value added
industries to encourage and promote
local rubber cultivation and thereby give
the growers a higher price. 

In a meeting held at the Presidential
Secretariat recently, it was proposed to
develop a mechanism for rubber imports
by local value addition companies to
assess the amount of rubber that they
procure from the local market.
 
The local rubber production is half the
local demand. While the annual demand
for rubber from both Latex and RSS
categories is 150,000 tonnes, the local
production is only 77,000 tonnes forcing
the rubber based manufacturers to
import the shortfall. 

In a situation similar to the maize mafia
operating for years in Sri Lanka, the
middlemen in the rubber industry are
also lobbying vehemently for the
government to slap import controls so
that their stocks could be sold to local
manufacturers at higher prices. It has
been estimated that middlemen have
hoarded up to 90% of the rubber stocks
at present. During the lockdowns in April
and May, they purchased from the
farmers at Rs.190 to Rs.200 a kilo, and
more recently around Rs.240 a kilo and
are trying to sell their stocks at around
Rs.275 to Rs.300 per kilogram. 

They are trying to make a killing from
both ends, the farmer and the manufacturer.
When we try to purchase at the farm gate,
we found middlemen had already bought
the entire stock from the farmer, a rubber
products manufacturer said.

Sri Lanka’s rubber sector woes are
mostly associated with low productivity
and yield caused by high cost of
production arising from minimum wages,
upkeep of plantations and shortage of
rubber tappers.                             

Manufacturers say import controls will
give middlemen undue advantage

Manufacturers say import controls will
give middlemen undue advantage
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Buying local is key to rebuilding the South African
economy following the impact of the Covid-19
pandemic. Produced in the state-of-the-art
Ladysmith, KwaZulu-Natal Truck Bus Radial
manufacturing plant to meet the needs of the
‘always on the road’ trucking industry, Sumitomo
Dunlop has launched a new premium drive truck
tyre - SP835A. Locally researched, produced
and tested, the SP835A ticks all of the boxes for
the long haul, highway trucking fleet.

Sumitomo Rubber South Africa (Pty) Ltd
(Sumitomo Dunlop) is owned by Japanese
company Sumitomo Rubber Industries Ltd.   
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The Malaysia’s natural rubber production
increased by 24.7% in July 2020 to
41,801 tonnes as compared to 33,531
tonnes in the previous month while the
comparison year on year showed a
decrease of 30.4% as compared to the
same month in the previous year.

The domestic consumption of natural
rubber in July 2020 was 46,844 tonnes,
an increase of 5.8% as compared to the
previous month. Rubber glove
manufacturing was the main industry
with 36,024 tonnes or 76.9% of the total
domestic consumption.

Natural rubber export increased by
17.6% in July 2020 to 45,386 tonnes,
compared to 38,587 tonnes in June 2020.
The main export destination was China
with a share of 58.9% from total exports
in July 2020 followed by Germany
(6.0%), Finland (5.1%), Iran (3.9%) and
Taiwan (3.0%), according to the
Department of Statistics Malaysia
(DOSM).

Rubber gloves were the main export item
with export value increasing by 14.0%
from RM2.78 billion in June 2020 to
RM3.17 billion in July 2020, chief

statistician Datuk Seri Dr. Mohd Uzir
Mahidin said in a statement.

The stocks of natural rubber declined
in July 2020 by 7.4% to 235,119
tonnes as compared to 253,994 tonnes
in June 2020.                               
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For the past two decades the nation’s
rubber downstream industry has been
guided by the Malaysian Rubber Export
Promotion Council (MREPC), which
has seen the sector grow to a level
where country’s rubber products are
now exported to 195 countries and
generated RM23.3bil worth of export
earnings in 2019.

However, with rubber now having to
compete in a more dynamic and
competitive is a need to transform the
commodity into a high value-added
industry that keeps pace environment,
there with advancement of technology
and needs of the market.

That transformation is today being led
by what is now known as the Malaysian
Rubber Council (MRC) and it goes
beyond a mere change of name as it
reflects the expansion of its earlier role.
The rebranded council’s new direction
and wider mandate was recently

announced by Plantation Industries and
Commodities Minister Datuk Dr Mohd
Khairuddin Aman Razali.

We have come a long way in the past
two decades and have reviewed what
worked and what has not. What we need
to do now is keep improving and scale
new heights to elevate Malaysia’s rubber
industry and flourish further. We have a
wider role and more responsibilities
which include driving the growth of the
nation’s rubber products industry. The
tasks for MRC now include connecting
the downstream with the midstream and
upstream industries, which is the way
forward for the industry as a whole. It is
time to look at the industry as a whole
to ensure that everyone moves along
together, hence the vision of value
creation and value addition by MRC. We
create value for the downstream industry
and then add value to the midstream and
upstream industries, says MRC chief
executive officer Brandon Chan.      

NACCIMA, 
Indonesian trade
centre strengthen
agribusiness
relations
The national president of the Nigerian
Association of Chambers of Commerce,
Industry, Mines and Agriculture
(NACCIMA), Hajiya Saratu Iya Aliyu, has
called for closer ties between Indonesia
and Nigeria, especially in the area of
agribusiness technology, to ensure that
the nation’s agricultural production is
enhanced for optimal output.

She made the call during the first virtual
Nigerian-Indonesian Business Forum
organised by NACCIMA, in partnership
with the Indonesian Trade Promotion
Centre (ITPC) in Lagos, Nigeria.

At the forum, the Indonesian Ambassador
to Nigeria, Dr. Usra Hendra Harahap,
stated that increased partnership between
his country’s businesses and Nigerians
will serve as a good medium for private
sector in both countries to acquire relevant
knowledge to harness opportunities that
exist in the countries. 

The forum which focused on agribusiness
sector, brought together over 70 Nigerian
and Indonesian companies. Indonesian
businesses presentations on hand
tractors, agro processing equipment,
water treatment chemicals and natural
rubber coagulant were featured.      

MRC to boost MalaysiaMRC to boost MalaysiaMRC to boost MalaysiaMRC to boost MalaysiaMRC to boost Malaysia’sssss
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Butadiene supply in China will grow with new capacities coming on stream while
the outlook on demand is uncertain, with a possible decline in production at
downstream synthetic rubber market. A combined capacity of 290,000 tonnes/
year from three new plants is due to come on stream toward the fourth quarter.
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As the business community at large
seeks to recover from the impact and
implications of Covid-19, leading
thermoplastics distributor, Plastribution
has been busy adding a new business
unit to its existing thermoplastics team,
known as Elastribution, focusing on
elastomeric materials.

The product portfolio consists of
synthetic rubbers to include NBR, IIR,
SBR and IR from Sibur. Bromobutyl
rubbers and Chlorobutyl rubbers will be
added to the range soon. Target market

sectors include rubber products and
compounding for automotive, wire and
cable, hoses, gaskets, construction,
adhesives & sealants, footwear, PVC
modification, masterbatches and
recycling.

With its own dedicated branding and
personnel, Elastribution will apply the
same core skills in sourcing, supply
chain management, customer service

and technical support as the existing
thermoplastics business.

Forming Elastribution has been on the
radar for a while, so it seemed that now
was the right time to launch. The business
is a natural progression to expand the
range of products we offer, as well as
providing a good fit with our existing
business model, said Plastribution’s
managing director, Mike Boswell.      
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KraussMaffei
lays foundation
stone for new
company
premises
KraussMaffei and VGP, a leading
European project developer for high-
quality logistics and commercial real
estate, officially laid the foundation stone
for the construction of a new production
plant for extrusion systems in Laatzen’s
eastern industrial park located in the
Hannover region-Germany.

The 66,500 square meter facility is
planned to be completed by the third
quarter of 2022, up to 750 employees
will be working here at innovative
workplaces in order to produce extrusion
systems for the plastics and rubber
industries.

Special focus is placed on the new
Innovation Center that will be available
for challenging and complex preliminary
tests under realistic production
conditions to customers from the
plastics and rubber industries before
they order a new machine from
KraussMaffei.                               
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SCHEDULE

Exhibition

Conference

RubberTech China
16 - 18 September 2020
At Shanghai New International Expo
Centre, Shanghai, China.

International Rubber Products Expo
16 - 18 September 2020
At Shanghai New International Expo
Centre, Shanghai, China.

Tyre, Battery & Lubricant Expo
28 - 30 September, 2020
At Landmark Exhibition Centre,
Lagos, Nigeria.

Africa Rubber Expo 2020
28 - 29 October 2020
At Lagos, Nigeria.

Carbon Black World
10 - 12 November 2020
At Charlotte, North Carolina, USA.

16th Global Rubber Conference
11 - 13 November 2020
At Grand Mercure Fortune,
Bangkok, Thailand.

Europe Rubber & Latex Expo 2020
23 – 24 November 2020
At Budapest, Hungary.

Arab Plast
9 - 12 January 2021
At Dubai World Trade Centre,
Dubai, United Arab Emirates.

ACMA Automechanika
25 - 28 February 2021
At New Delhi, India.

TyreXpo Asia 2021
17-19 March 2021
At Marina Bay Sands, Singapore.
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fittest
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With your query write to:

onegoaltoreach@gmail.com

Keep Alive your
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Day Trading As of 14th September 2020

Trade Date: 14th September 2020
Month Open High Low Last Change% Volume Settlement
September 2020 197.2 200.0 194.5 194.5 -4 127 194.8
October 2020 195.4 198.6 195.2 196.6 -0.8 109 196.6
November 2020 185.2 192.4 185.0 192.3 +5.2 237 192.3
December 2020 178.8 183.9 178.8 183.5 +4.5 157 183.5
January 2021 175.6 179.6 175.0 179.3 +2.9 467 179.3
February 2021 176.5 179.8 175.1 179.1 +2.4 1,152 179.1
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